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fixed fiduciary issue in 1873, but abandoned it in 1907. From
that date it was permitted to issue notes to the amount required
by trade, but was to keep a 50 per cent, reserve in gold or at the
other Scandinavian banks or at the Reichsbank. The bank was
privately owned from the outset, but had a monopoly of note
issue, and the Government was represented on the management.

Sweden had a State Bank, the Riksbank, in the seventeenth
century, thirty-eight years before the foundation of the Bank
of England, but it did not become a true central bank until
1897. A number of private and joint-stock banks sprang up in
the eighteenth and early nineteenth centuries, most of them
issuing notes as well as carrying on deposit banking. The move-
ment towards centralization did not begin until 1879, when the
Riksbank was given a monopoly of the issue of notes of small
denomination. In 1887 it was required to keep a reserve of
40 per cent, and in 1897 a law was passed under which those
other banks which gave up issuing notes were offered the privilege
of rediscounting with the central bank at specially favourable
rates. Gradually the note issue became solely a liability of the
Riksbank, while the other banks confined their activities in the
main to commercial loans and discounts, obtaining their re-
serves by rediscounting with the central bank and holding them
largely on current account with the central bank. The gold
reserve against the note issue was fixed in 1897 at 25 per cent,
and a maximum limit of 100 million crowns was placed upon
the issue, but the limit was raised from time to time afterwards.
As in the case of the United States Federal Reserve Banks, a
substantial part of the Riksbank's resources not invested in
rediscounts of the commercial banks or held as gold, was in
government securities, although the Bank also generally held
considerable balances abroad.

The practice adopted by the three central banks of Scandina-
via of holding balances with one another has linked together
the currency units of the three countries. The system broke
down during the war period of 1914-18 when the cur-
rencies of all three departed from the gold standard. At
first their value actually rose above the gold par, but later